OF JOHN SHERMAN.
277
bonds. Among others, Mr. Vail, tho cashier of tho Bank of Commoroo, tho largest bank corporation in tho United States, mid one that has dono much to sustain tho government, appeared boforo tho finance committee, and slated explicitly that tho Bank of Commerce, sis well ns other banks of New York, could aid the govonnntint no [nrthor, unless your proposed currency was atnmpecl by, and invested with, Iho attributes of lawful money, which they could pay to others as well as receive themselves.
" Bonds cuimot bo sold except at a. groat sacrifice, because tlioro is no money to buy them. As soon as the btinUs suspended, gold and silvor ceased to circulate as money. You cannot sell your bonds for gold and silver, which is the .only money that can now bo received under tho sub-troasury law. This cuiTenoy made a logal tender was necessary to aid In mailing further loans, 1 insisted llitit the bill was uonstitulional. Tho Senator from Vermont, lias read extracts from the debates in the national convention, and from Story's "Common larius," lending to show that Congress cannot aulhorr/o tlio issue of bills of ori'dil. But 1 submit to him that this question has boon settled by the practice nf the government. Wo issued such bills during tho War of 1812, during tho war with Mexico, and at tho recent session of Congress. Wo receive thorn now for our services ; wo pay thorn to our soldiers and our creditors. These notes am payable to bearer; they pass from hand lo hand as eurronoy; they bear no interest. Jf tho argument of that Senator is true, then all those notes are unauthorized. The Senator admits that when wo owo a debt and cannot pay it, wo can issue a note. But whore does ho find the power to issue a note in tho constitution? \Vhoro doos ho find tho power to prescribe tho terms of tho nole, lo make it transferable, receivable for public dues? Ho draws all Ihrso powers as in-culoiUs Vo tho powov to borrow money. According to \\w uvgmueul, whou wo pay a soldier a ton dollar demand bill, wo borrow tun dollars from the soldier ; whon I apply to tho secretary of tho Senate for a month's pay, 1 loan the United Stales 8250. This certainly is not the view wo tako of it when we recoivo the monoy. On tho other hand, we recognize the faut that the government cannot pay ua in gold. Wo receive notes as monoy. The government ought lu give, and has the power io give, to that monoy, all tho sanction, authority, value, necessary and proper, to enable it to borrow money. Tho power to fix Iho standard of money, to regulate tho medium of exchanges, must necessarily go with, and bo incident to, tho power lo reg-ulalo commerce, to borrow money, to coin money, lo maintain armies and navies. All those high powers are expressly prohibited lo tho states and also tho incidental power lo omit bills of credit, and lo make anything but gold and silvor a legal tender. But Congress is expressly invested with all these high powers, and, to remove all doubt, is expressly authorized to uso all necessary and proper means to carry those powers into offool.
"If you strike out tho legal lender clause you do so with a knowledge that those notes will fall dead upon the monoy market of the world. When you issue demand notes, and announce to the world your purpose not to payf ih.i j'.,\,-ii......ui, nu.l
